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bankers are justified in relying on the Bank of
England to assist them in time of need is generally
held by the bankers in London.

' I consider it to be the undoubted duty of the
Bank of England to hold  its   banking  deposits
(reserving generally about  one-third in cash) in
the most available securities ; and in the event of
a sudden pressure in the Money Market, by what-
ever circumstance it may be caused, to bear its full
share of a drain on its resources.    I am ready to
admit, however, that a general opinion has long
prevailed that the Bank of England ought to be
prepared to do much more  than this, though I
confess my surprise at finding an advocate for such
an opinion in the " Economist." *   If it were prac-
ticable for the Bank to retain money unemployed to
meet such an emergency, it would be a very un-
wise thing to do so.   But I contend that it is quite
impracticable, and, if it were possible, it would be
most inexpedient; and I can only express my regret
that the Bank, from a desire to do everything in
its power to afford general assistance in times of
banking or commercial distress, should ever have
acted in a way to encourage such an opinion.   The
more the conduct of the affairs of the Bank is made
to assimilate to the conduct of every other well-

* Vide Economist of September 22, 1866.